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Hal Lija Local Council

Statement of Local Council Members’ and Executive Secretary’s Responsibiiities

The Lecal Councils (Financial) Regulations reguire the Executive Secretary o prepare a
detailed annual administrative report which includes a statement of the Lecal Council's
comprehensive incerme for the year and of the Council's retained funds at the end of
year By virue of the sams regulations it is the duty of the Local Council and the
Executive Secretary to ensurs that the financial statements forming part of the report
present fairly. in accordance with the accounting policies applicable to Lecal Councils,
the income and expenditure of the Lacal Council for the year and its retained funds as at
the year end, and that they comply with the Act, the Local Council (Financial)
Regulations, and the Local Council (Financial) Procedures izsued in terms of the said

Act

The Executive Secretary is responsible to maintain a continuous internal control to
ascertain that the accounting, recording and: other financial operations are properly
conducted in accordance with the Local Councils Act, Local Council (Financial)
Regulations, and the Local Councils {Finantisi) Procedures. The Executive Secretary is
alss responsible for safeguarding the assets of the company and hence for taking
reasanable steps for the prevention and detection of fraud and other irregularities.
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Hal Lija Local Council
Statement of comprehensive income
for the year ended  31st December 2011
Year entded Year ended
1 Decembar 31 December
Maote 2011 2010
' Eur Eur
Funds received fram Central Government 3 248281 232378
Ravenua 3 11,817 7a7s
58078 240253
Expenditure
Personal emolurnents. 4 {47 297) (90,137}
Operations and maintenance 5 (88,433 (B4,885)
Administration and other expenditura § (B8, 78] (86,211)
Operating surplus for the year {18, 450) (20, 780;
Investment income 7 518 472
Draficit for the year {17.934) _121_33‘13&
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Hal Lija Local Council
Satement of financial position
at 31st December 2011
Note 2041 2010
Eur Eur
Agsets
Non-currént
Assals
Property. plant and aquipment Bl 388,224 304,250
389,224 364 559
Current Assets
Trade and clhér récenabies ) 37,288 34122
Cash and bank belancas 1 71,653 55,543
106821 119,965
Total Assets 488,145 514,024
Reserves and Liabllities
Reserves
Retalned Fund 287,73 305,662
Non-Current Liabliitles
Trade and other payables 1 50,542 80768
Bl,842 B0, 7RG
Current Liabilities
* Trade and other payables #H 148,775 128474
= 148,775 128,474
Total Resenves and Liabilities 430 145 514 524
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Hal Lija Local Council
Statement of changes in equity
for the year ended 315t December 2011
Retained fund
Eur
A1 18t January 2010 325570
Dueficit for {he year !Eﬁ
At 31t Decembaer 2000 306,582
Defigit for the year {17834
At 315t December 2011 ZET.TIE
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Hal Lija Local Council
Statement of cash flows
for the year ended 31st December 2011
Year ended Year ended
31 December 31 December
Note 2014 2040
Eur Eur
Cash flows from operating activities
Deficit for the year {17 .834) (20,308)
Adustmants for
Depraciation 41,001 30,805
Interest repsivable i516) (472}
Surplus for the year before working capital movements 22 551 18,115
Bicvenvent in recaiveablas {4,738 {21200
Moverment i payables 115.657) 10,054
Net cash generated from operating activities 5,158 27,08
Cash fows fram investing activities
Payrmierd 1o Scquing property, plant and agquipment (21,635 {82,883}
Receipts from Government 1o acquire fied assets 4 500 30,368
interest recenatd 512 578
Met cash used in investing activities {18.523) (51,938
Movement in cash and cash equivalents {11,367} (24,850)
Cash and cash equivalants at the
beginning of the year 45,800 70850
Cash and cash equivalents at the
ond of the year 12 S T — T

The notes on pages 850 16 koo an integral pas of these financial statements.
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Hal Lija Local Council

Notes to the financial siatements
for the year ended 315t December 2011

Note

1 General information

Lija Local Council i the lacal autharily af L2 set up in accoriance with the Lacal Councils Act The
offica of the Local Council i situated at Tng Rabert Mifsud Bannic, Lija,

z Aceounting policies and reporting procedures

These Finenea! Statements have been drawn up In accordance with the: accounting pofickes and
reporting procedures. prescribed for- Local Councils in the Fiancial Regulatons issped by the
Mimigter of Fingnce in canjunction with the Ministar fespansite for Local Government In torms of
sectan &7 of the Local Councils Act, Cap 363. The fnancial sismements are prapansd under tha
hstaricsl S5t convention as madified b includs fait valies stated in the sccounting policas below.
These Finarciel Statements are prepared in sccordance to. the requingments -of Intamationa!
Finsncial Reparting Standsrds and comply with the Local Councils Act Cap 363, the Fmancial
Papuigtons iSEURd in terms of ihis Act and the Local Counchis (Financiaf} Procedures 1568,

T principal accaunting pelicies and reporing procedures used by Local Counclls ane as follows |
a} Revemse racognition

Revenuz |5 recognised whas e amount of revenus and the associaled costs csn b maasured
rmlighly. Interest incorne s recognised in the income stalement as § acorues,

b} Local Enforcement System

L§a Loosl Councd Sorrmed part of Birkdnams Joint Committas - Group C undil tha 3181 August
2011, As from the 15t Septermber 2011 ha Balzan Local Council stared 1o form part of the
Cenfral Regional Commitiee, The amaunt disccsed in the financial statements under Local
Enforcemant Sysfam Income represants the share of profit dervad from the Joint Commithes and
tha Geniral Regional Commities affer geductng the related expensas.

c) Property, plant and equipment
Praperty, plant and equipment i stated st cost less accumulatad deprecistion and Impaarnant

jogs to gate, Dapreciation i calculated on a manthly Dasis using the reducing balance mathod at
rates calcllgted b writn off he cost less ragidual vale of @ach asset over fis expacted useful He

as follows

%
Trees 0
Land o
Builgings 1
O furniturs ard fittings. s
Constructen warks 10
Spacal programmes ) 10
Urban impravemenls {Skeet Fumitiral 10
Offics eguipment i
Plant & Machineny sl
MMator Vehicles 0
Computer aquipment 25
Flants 100
New slrest signs 1o
Lilir Hins 100
Playground Furmituse 100
Strast Lighis 100
Sigeet Mimers 100
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Hal Lija Local Council

Motes to the financial statements
for the year ended 315t December 2011

Naofe
dj Govarnment Grants

Govemment grants ane accounted for n - systemale basis inthe kncome and Expanditure Account
over the pericds necessary to malch them with the related costs which they are intshoed 1o
compensata. If such costs have already been incutred when the grant i3 mads, o¢ il thers are no
relaled costs, then the grant is scocunted for when it becomes receneabie,

Government grants relsting o property, plart and equiprent are cluded a8 defared grants and
treated a5 8 corgponent of fotal fonds and pouity. Grants are credied o the Sislemert of
Comprehensive Income over the sxpectad uselul lives of the related aszsets.

8) Impaitmant of assets

Assels that have an indefinile useful fife are not subjest {o amortisation and are tested annvally for
Impdirment, Aesets that are subject to amortisstion o depreciation are reviewsd for impaimart
WhENEver Bvents of changes in crourslances indicate that the camying amount may not be
recoverable, An impairnent loss is recogrsed for the amount by which the carring amownt of the
a5%e] excaeds ibs mcoverable amodnt. The recoverable ameunt is- the higher of the fair velus of the
B5EEt [Bea cost i sall 2nd the value in use. Impairment ksses are immediately recognised as an
sxpense i the Statament of Inceme and Expenditars.

N Amounts receiveabibe

Amounts receiveable are recognised mially at fair value and subssquantly measured &t amartised
cost using the effective interest rete methed, less provision for impairment. A prowision oo
imgairment of amounts recelveable is established when thara is objective evidence thal the Local
Councht will fiol ke abie b esllect all amounis due according te the originel temms. of the
receiveables. The amaunt of the praveien is the difference batween the carrying amount of the
asget and the present valee of the estmated future cash fiows, discountad 8 the afféctiva mteragt
e, The amaunt of the provision & recagnised in the Statemant of Comprehansive [Feome,

) Forsign Currencies

fems Inciuded in the Financal Staterments are measured using the currenicy of the primary
econamic envircnment in which the Local Council operates. These Financial Statements &ne
presantad i1 Burg. which is the Local Counci's funcional and presentation cusrency,

Transactions denominated in foreign currencies are translated Inlo Bute af rades of exchangs in
opeation on the dates of the transactions. Monedary assets and lisbdites expressied in fodeign
Currencies are ransiated inlo Eurs o the retes of sxchange prevailing at the date of the Statement

h} Profits and Losses

Qnty profis that were realised at the date of the Siatemant of Financial Posstion are recognised in
thase Financls! Slatements. All foreseeebis lisbilities and potantal losses arising up te the said date
are sccounted for even if they becdrme apparent between the said date and the date on which the
Finarcial Statements ane approved.

i Cash and cash wyuivalants
Gash and casn equivalents are caried in the Statemant of Financial Poedion 8t facs value For the

purposes of the Staternen! of Cash Flows, cash and cash squivalents comprise cash in hand and
balances held with banke
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Hal Lija Local Council

Notes to the financlal statements
for the year ended 31st December 2011

Note
1) Tracte and other payabies

Tmmmmmwmwmhwud:nrmm harva baen acguired In e
drdinary course af business ¥orn suppiers. Accounts payable ary classifer as curment Eabiities H
pumﬂ&mmmammmm{whmmmwmmmmmdm it
ned, they o Gresenind as non-cument liabddies

Trace and offer payshles am recognieed indially at fair value and subsaguently messuned st
AmGrliEad Gosl wing the effectve inenest methoa.

k} Finaneial insluments

All Tinarcial assels ark o at oot anag et Lsirg accounting

A oredil risk pravision for francisl aseet mpairment i a5 il thers i obj

the Councd will not e able io coliect All Bmourts due, The ameunt u{mwom Hrﬁeﬂﬁum
batween the tarmyng amount ard the recoverable amount, being he present value of tha expecied
cagh fows, inclodng amounls reosfuabie fom collateral, decounted baso on tha inferest rete =
weapticn

The Launcls Enancial lbiities, ofer tan thase raferad (o n the sccounting palcls abave, ane
diassiied as labiites whigh sre nal held for vacing Cother fabilses™) under (S 36, snd are
rieasured af cast, Miat is. the face valus of such iabities.
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Hal Lija Local Council
MNotes to the financial statements
for the year ended 31st December 2011
Note
Year ended Year ended
31 Decembar 31 Decamber
3 Revenus 2011 2040
Eur Eur
Government income
in terms of seclion 55 of the: Local Councils Acl (Cap 363'} 226313 227,312
Ciher Government Income 19,843 4966
246,261 232.278
General income
Incorme from lender documedits Ten 1260
Ienine from permits 1,979 4 HES
imcame from Looal Enforcamant System 5824 0
‘Sundry contributions & donations 3,245 1857
11,817 1978
Total revenue 258,078 240,253
Year ended Year ended
31 December &1 December
4 Personal emoluments 2011 2040
Eur Eur
Personal emotumenis includa, inter alia -
Mayor's allowance 7964 T 504
Execulive Secrefan's salary and allowances 25707 26,847
Emplovees' salaries 52,864 44 753
Social security contributions 5352 5E73
Councillors’ Allowance 4800 4 800
o7.297 90,137
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Hal Lija Local Council
Motes to the financial statements
for the year ended 31st December 2011
Nofe
Year ended Year ended
¥ December 31 December
§ Opesations and maintenance 2011 a0
Eur Bur
Repalra and upkeep:
Read and street pavements 1.788 7874
Pt proparty 2821 1,456
Signs’ 2,357 851
Ruad markings 2087 252
{Aher repairs and upkeep 1,581 831
15384 11,274
Contractusl services:
Refuse cotection 45,420 41,688
Bulky refuse cotetion 404 4,550
Road and street cleaning 122 7138
Cleaning and maintenance - putlic convensences 1,142 2,505
Clearfng and maintenance - parks and gardens 4,728 8,507
- Strest Bghting ) 2028 4,288
Ot 2,588 3,336
74038 73411
A8 433 B4 GBS
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Hal Lija Lecal Council
Notes to the financial statements
for the year ended 31st December 2011
Nota
Year ended Year ended
) 31 December 31 December
6 Administration and othar gxpenditure 2011 2010
Eur Eur
Ulities 5,798 7,426
Materizis & supglies 158 70
‘Dffice services 5281 3654
Tranaport BEL 835
information senices 2,055 1,314
Rent 8,692 8,500
Professional sendces 12730 11.564
Penalties a7 o
Donptions 0 3850
Comemunity services & events 12,473 12272
Mational and internatiorsl membarships TE2 £ i
Oepreciation 41,001 39805
68,758 55211
Year ended Year ended
31 December 31 Decembar
7 lmyestment income 2011 2010
Bur Eur
Bank interest recanneable 516 472
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Hal Lija Local Council
Motes to the financial statements
for the year ended 31st December 2011
Nate
8 Amounis receivable 2014 2010
Eur Eur
Current.
Amounts cwed by Ceriral Government (Nate 13) 27183 30279
Amournts cwed by Coundions 2 580 2560
Frepayments and acorued income 7525 1.283
o6 34,102
10 ba a 2011 2010
Eur Eur

"

For the purposes of the siatment of cash fiows, the year end cash and cash equivalents camprise the following:

Cash'in hand 5 25
Bank balances
Current-accounts 11 11
Bavings accounts B4 080 B8 537
Fixed account 17517 17270
71858 CEETEN
Trade and other payables 201 w1
Eur Eur
Cusrrent
Cverdraws: bank balances 26,252 40,043
Creditors &3 652 5,506
Accruats THET 71978
Special nesds funds yél unspent *] 10,243
148,776 1&4?4
Mon-Current
Atiuals &,842 B, 755

Creditors include an amount of €7 080 (2010: €5, 363) which is in dispute.

Dunng 2010, the Council avalled dAsedf of the Govemment schems to reconstruct three roads wheraby,
Govamnment financas 3090 of the eoet and I Councll 1he Test. Thraugh this scherne the Couniel i obliged to
pay the conbractors 40% on completion of works, 20% afier one year from compietion date, 10% afler two
years from date of completion and the remaining 30% spread on the following six years. An acorual has bean

taken to cover the non-invoiced portion of the works
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Hal Lija Local Council
Motes to the financial statements
for the year ended 31st December 2011
Note
72 Cash and cash gquivalents 2011 010
) Eur Eur
Cash in hand B 26
Bank batances ;
Cuament S0COUME 25.241) {40,032)
Sawvings acoouns 54 D60 88,837
Fixad socoun 17,577 17,470
4B 401 45 B
13 Capital commitments 2011 2010
Eur Eur
Authorised and contracted for (i) 0,000 112,625
Anahysed 8 fotiows
{i} Authorised and contracted for
Wates Culverts 43 10848
Foad resurfacing 80,000 101677
20,000 112625
14 Rglated party transactions

15

Parties are consdersd 1o be related if one pary has the abity 1o control ths ofhier party or exercise significant
influence over the other party in making finances! or operationa! decisions.

Central Govemment is the main related party of the Local Gounell, In 2017 the Local Councit recened Eur
30,813 (2010; Eur282.031 ) in funding fom Central Governrment  Paymerts to Central Government for
sarvices receved amounted 1o B eBET (2009 Eur 280).

lal r
151 Fnancial rsk faciors

The Councs ectvitles expase i 1o both cred risk and liguidity sk, The Council did not make use ol
derwative financsl (nsiruments 1o Hedge cerain fisk exposures during the curent and preceding financial
years

Tre Councl provides principles for overall risk management, 8 well as policies covering risks referred to
abowve and specific anias Such a8 Investment of axcass lquitty. £
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Lija Local Council

Motes to the financial statements
for the year ended 315t December 2011

Note

15

Finansial risk managemant - Continued
ab  Credit sk

The Gouncis credit fisk anses from investments and cash and cash equivalints, including deposits with the
bariks, The Council's sipasures to credit isk are analysed as foliows:

2011 2010
Eur Eur
Amounts receivablis 38,081 32 BET
Cash and bank balancis 4540 45,800
’ 81,462 78,687

The maxirmum exposurs to cradit risk at the repoerting date i raspact of the financal assets mentioned sbove is
dicalosed abaove and In Motes 9. 10 and 12ta these financsl siatements. Thie: Council does not hald any
cottsteral as secunty (n this respact.

Thia Council banks only with locs! financial instiutions with high quality standing or rating.

TnewrnméjormumW-.mmnmamﬂ.mmmwﬁskﬁm
recoverabiily of its duss.

b Liguidity nsk

The Council's exposure ba liguidity risk 18 mianly from its payables as per nota 11 abeve and which are due
within ore yesr Ghven the requiremants al law 16 maintain 2 healihy woeking capital, the Coundil takes. all
[migasUres to kean its liquidity fiek exposurs in check, In fact it mantzing sulficient cash te ensure the evailability
of an adequate ameunt of lunding to meat the Council's sbiigabons. The Cauncrs exposure fo liguidity risk is as

il 2011 2010
Eur Eur
Creditors 43,552 5,508
Aggruals 78,871 71878
723,623 7T 403

15 2 Fair values of financial 'ms.bj.rmanti

Al 31 December 2011 amd 2010, the camying amounts of cash at bank, receivables, payables and scorued
mepenses in the financial staterents are reasonalis estimates of fair value in view of the naturs of (hese
Inefruments or the festvely short period of time between the onigination of the instruments and their expecied
realisation,
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Financial Staternents for the year ended 31 December 2011
Report of the Local Government auditer to the Auditor General

We have audited the accompanying financial staements of Lia Lotal Council which comprise the statement of
financial position as 2l 31 Decermber 2011, the slatement of comprehensive income, statemant of changes in
edquity and statement of cash Rows for the year then ended, and a summary of significant accounting policies
‘aind other explanatory notes.

Respective responsibilities of the Local Council and Local Government auditors

As described In page 1, these financial statements are the responsibility of the Exscutive Secretary and e
Local Council members,

Auditers' responsibility

Dwr respansibility is 1o express an opinion on these financial statements bassed on our audit, We conducted our
audif in accordance with Infemationsl Standards on Auditing, Those standards require that we comply. with
elhical requirements and plan and perform the awdit 1o oblain reasonable assurance whather the financial
statements are frea of matertal missiaternent.

An audit involves performing procedurss to oblain audit evidence about the amounts and disclosures in the
financial statemenis. The procedures selacted dapend on our judgement, inchyding the assessment of tha risks
of material misststement of the financial statements, whether due to fraud or emor. In making those risk
AEEEESMENts, W considar intamal control rikvant bo the entity's preparation of inancial statements that give a
b and fair wiew in order 1o design audit procedures that are approprate In the circumstances, but net for the
purpsse of exprassing an opinion on the effectivensss of the enfity's internal control. An sudi also includes
evaluating he agpropratensss. of accounting policies used and the reasonableness of actounting estimates’
mada by the Council, & well 25 avaluating the overal presentation of the financial statements.

We believe that the audit evidence we hava obtained i sufficiant and appropeate to provide a basis for our audit
cplnign,

Basis for qualified opinion

1 As from 1 January 2000, all incoma and expenditure from the Local Enforcement Systermn (LES) were
ceniralised through the Birkidkara Joint Committes and LES debtors at that date were transfarred 1o the
Juint Commities 25 well. The Birkiniara Joint Commiltee coased cperations on 31 August 2041 and LES
was centralisad through the Cenrtral Regional Committes as from 1 Sep 2011, Included In LES
income of € 5824 is an amount of €5,579 recaivad during the year from Birkitkara Joint Committes, We
ware unable 1o determine the amount of further income the Council Is entitled by recaive from Birkirkara
oint Committea since ifs awdited financial statements for the year ended 31 December 2011 were not made
avaltable o us.

2 Grants ivied are ot d in the statement of financial postion as deferred income and recognised
aF Income on @ syslematic and rational basia over the usaful life of the asset, as required by the directives
given In rermo 1502010 and as staled in the accounting policy on paga 7, )

1 The Local Councils (Audit) Procedures, 2008 contain a specimen of the financial stitements whith Local
‘Councils should adiers 19, 1| further stipulates thal In the case whera this specimen is not in conformity with
Infemational Financiai Reporting Standards (IFRSs), the latter should prenvail.

The Caouricd's finaneil stalerments for the year under teview have been preparad in accordarice wilh the
specimen refierred 10 8bove but do not take into consideration all of e additional requiraments that emerge
from the applicable IFRSs. This contravanes the requirsmants of the Local Councils (Audit) Procedures,
2006,

4 Excluded from these financial statemants dre the budgeted figures for the year. This is nol in actordance
with the Local Councils {(Financial) Procadures, 1998,
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Local Council Lija

Financial S{atements for the year ended 31 December 2011
Report of the Local Government auditor to the Auditer General (continued)

Qualified Opinion

Excepl for the effects of the matters described in paragraphs 1 and 2 above under basis quaiified opinion
paragraph, tha financial statements give a true and fair view of the financial position of Lija Local Ceuncil as of
31 Dacamber 2011, and of the results of its operations, changes in net assels/equity and its cash fiows for the
perfod then ended In accordance with the accounting poficies set out on pages § to 8.

Becausa of the matiars set oul in paragraphs 2 and 3 above, these financial statementa do not comply fully with
e Local Councils Act Cap 363, the Financial Hugulal}ms izsued in terms of this Act and the Local Councils
{Financh) Procedures 1996 and because of the matter sat out In paragraph 2 above these financial stalements
have not baen prepared in accordance with Intemational Financial Reporfing Standards.

Emplasis of matier

Without qualifying our cpinion, we draw sttention fo the Council's Statement of Financial Position on page 3
which shaws Ehat at 31 December. 2011 the Council's current liabdities exceedad curmant assels by € 40,854,
Ther significance of tis deficlency casts dowbt 38 to whether the Council will be-able fo maet its liabilties as thiy
fall due and the capital commitments amounting to € 80,000 which as explained in note 13 were coniracied for at
balance sheet date.

B5rant Thomion

Cartified Public Accountants
Grant Thomton.

Tower Business Centre; Suite 3
Tower Street

Swatar BKR 4013

30 Apdl 2092
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